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Shriram, Sanlam venture to go pan-India

!The South African partner will develop the markets for different product segments

K. T, Jagannathan

CHENNAL Having made a Lirge-
|y satisfactory mibal entry in-
to the insurance fleld,
Shriram Group and Saniam of
South Africa ore now (raining
thefr focus on becomting a
pan-India player in the life
space and gaining greater pie
in the Indian non-life
segment,

The two have together set '.

1 separate joint ventures for

their life and nori-lfe insur- *

ance businesses, Thelr life
side of the business, Shrivam
Life Insurance Company Lid
(SLIC), has reported profit
overy year in the initial three
VRATE,

Aceording to Akvila Srini-
wnsan, Managing Director of
the life {nsurance joint ven-
ture, *We are not going to
make profit in the fourth and
fifth year.” She told presspor-
sanis here on Wednesday that
SLIC would spend consider-
ably 1o seeure 8 presence in
(ke north, west and east #0488
to emerge is 1 strong pan-
India player, In this context,

she gald Sanlam had heen 1s-
aummard this nrima resnnncih.

FOCUSSING ON GROWTH: R. Thyagurajan (cenire), Chairman, Shriram Group,
with Akhila Srinivasan (right), Managing Director, Shrirem Life Insurance,
and J, . Gujral, Managing Director, Shriram General Insurance, al d press
conference fn Chennai on Wednesday, - PHOTO: BLIOY GHOSH

flity of developing these
markets, s it had expertise in
different product segmentsin
the fife pace,

{itven the focus on hecom-
ing o pan-India player, she
wi confident that the life in-

enranin inint ventise wonild

have nio problem m hitting
the Re. 1.900-crore cumule-
tive new business premium
target set for 2010-11

New business premium
{réw by 33 per cent in 2008
10 fo Rs. 420 crore, up rom
Rs. 314 crové In the preceding

year, Ms, Akhila Srinivasan
said this growth should be
viewed against the backdrap
ofa 12 percent growth posted
by the private sector lfe in-
surers. The cumilative new
business premium collection
till March 2010 stood ut Re.

1,235 crore, shie added

According 10  release, the
life {neurance venture had
eollected a total premium of
around fs, 1,700 crare Gll
date. The total sum ossured
(inchuding riders) on policies
now In force i Re, 14,000
crore. The eumulative oper-
uting cost up to 2009-10 was
22 per cont of the new busi-
niess premium, elaimed to b
amang the lowest in the in
distry start-ups. The joinl
venture hos pssets under
management of e 1420
erore 45 at the end of Murch
2010, Ms. Akhiln Seintvasin
gaid the joint venture was
nowin ‘expansion mode’, The
congolidation phase would
start from the sixth vear on-
ward, che udiled,

R Thyagarujan, Founder of
the Shriram Group, suld that

thie group Nud deep ties with
{is customers. “Otir band with
them is different” he mild.
The group, be said, would
now strive ta reach ot fo new
clients and spend mare mon-
oy 10 grow business. He also
indicated that the group's de
ire 1o go international vis-3-
vis the penersl insuranee
business, He sald that the
Shriram Group would loak mt
private equity option 1o facik
itate its peneral insurance fo-
ray into other Asian markets,

J. 8, Gujral, Managing Di-
rector and CEO of Shririm
General Insurance Company
14d,, said the company had
written 4 gengs premium of
Hs. #1695 crare in the first
full vear of commercial oper-
ations ending March 2010,

"The profit after L was Rs,
|5.87 crore, Net claims paid
during the year amounted to
Rs. 50,90 crore, The invest-
ment assete of the eompany
stoad al Hs. 25867 crore ot
the end of March 2010,

Mr. Gujral was confident
that the general insurance
venture eould wte a fross
premium of around Rs. 650
grore this year.



